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RESOLUTION 2026-02
A Resolution Adopting a Footnote to the 2025 Budget of the Nederland Fire Protection District to Recognize the Acquisition of a New Type 1 Fire Engine and the Related Long-Term Lease-Purchase Liability

WHEREAS, the Board of Directors of the Nederland Fire Protection District (the “District”) adopted its 2025 budget pursuant to Resolution #2024-04, Resolution to Adopt 2025 Budget, for the calendar year beginning January 1, 2025, and ending December 31, 2025; and

WHEREAS, the District entered into a lease-purchase agreement in 2023 for the acquisition of a new Type 1 fire engine to support the District’s fire suppression, fire protection, emergency medical response, and other emergency services; and

WHEREAS, the lease-purchase transaction was finalized in 2024 and the Type 1 fire engine was acquired by the District pursuant to the terms of the lease-purchase agreement; and

WHEREAS, the related long-term liability arising from the lease-purchase agreement was inadvertently not recorded as a long-term liability on the District’s balance sheet and was not separately identified in the District’s 2025 budget documentation; and

WHEREAS, the Board of Directors desires to correct and clarify the District’s financial records and budget documentation by formally recognizing the Type 1 fire engine lease-purchase obligation and providing a footnote to the District’s 2025 budget; and

WHEREAS, the Board of Directors recognizes that the lease-purchase obligation represents a financial commitment of the District extending beyond the 2025 fiscal year and that the outstanding principal balance and future payments should be appropriately reflected in the District’s financial statements in accordance with applicable governmental accounting standards and the District’s accounting policies; and

WHEREAS, the recognition of this liability is intended to accurately reflect an existing obligation arising from the 2023 lease-purchase agreement and does not constitute authorization for a new purchase or a new debt obligation; and
WHEREAS, the Board of Directors has reviewed the District’s 2025 budget and determines that the following footnote should be incorporated into and made a part of the official 2025 budget records; and

WHEREAS, to the extent necessary, the District’s accounting records and budgetary schedules shall be adjusted to accurately reflect the acquisition, related expenditures, outstanding lease-purchase liability, and applicable principal and interest payments associated with the Type 1 fire engine; and

WHEREAS, the Board of Directors finds that adoption of this Resolution is in the best interests of the District and its taxpayers and will provide greater accuracy and transparency in the District’s financial records.
NOW, THEREFORE, BE IT RESOLVED, by the Board of Directors of Nederland Fire Protection District: 

The following footnote is hereby adopted as a supplement to and clarification of the District’s 2025 Budget adopted by Resolution #2024-04:

2025 BUDGET FOOTNOTE — TYPE 1 FIRE ENGINE LEASE-PURCHASE
The Nederland Fire Protection District entered into a lease-purchase agreement in 2023 for the acquisition of a new Type 1 fire engine. The transaction was finalized in 2024, and the District acquired the fire engine for use in fire suppression, fire protection, emergency medical response, and other emergency services.

The original purchase and financed amount of the Type 1 fire engine was $870,227.00. The lease-purchase agreement carries a 5.237% yield and has a final maturity date of February 10, 2038.
The District’s first payment under the lease-purchase agreement was due and paid on February 10, 2025, in the amount of $93,925.02, consisting of $93,534.27 in interest and $390.75 in principal.

Following the February 10, 2025 payment, the remaining principal balance was $869,836.25.

The related long-term lease-purchase liability was inadvertently omitted from the District’s balance sheet and was not separately identified in the District’s 2025 budget documentation. The District hereby recognizes and records the existing lease-purchase obligation and directs that the liability be appropriately classified between current and long-term portions in accordance with applicable governmental accounting standards.

The District further recognizes the related Type 1 fire engine as a capital asset, subject to the District’s applicable capitalization and depreciation policies.

This footnote is intended to correct and clarify the District’s 2025 budget and financial records concerning an existing lease-purchase obligation. It does not authorize a new purchase, lease, borrowing, or debt obligation.

Adopted this 16th day of September, 2026.

	_________________________________
	_________________________________

	Guy Falsetti, President
	Ryan Keeler, Treasurer
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